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To the Board of Directors

Shelter Partnership, Inc.

Los Angeles, California

95OT EONG

We have audited the accompanying statement of financial position of Shelter Partnership, Inc. (the

"Partnership") as of June 30, 2012, and the related statements of activities, functional expenses and

cash flows for the year then ended. These financial statements are the responsibility of the

Partnership's management. Our responsibility is to express an opinion on these financial statements

based on our audit. The prior year's summarized comparative information has been derived from the
2011. financial statements and, in our report dated January 18, 2012, we expressed a qualified
opinion.

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America. Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement. An audit

includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial

statements. An audit also includes assessing the accounting principles used and significant estimates

made by management, as well as evaluating the overall financial statement presentation. We believe

that our audit provides a reasonable basis for our opinion.

As explained in Note 3 to the financial statements, the Partnership did not record donated land and

building at fair value. Failure to record the donated land at fair value is a departure from accounting
principles generally accepted in the United States of America.

In our opinion, except for the effects of the omission of the fair market value of the donated land and

building as discussed in the preceding paragraph, the financial statements referred to above present

fairly, in all material respects, the financial position of the Partnership as of June 30, 2012, and the

changes in its net assets and its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America.
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ASSETS

SHELTER PARTNERSHIP, INC.
(A NONPROFIT ORGANIZATION)

STATEMENT OF FINANCIAL POSITION

June 30, 2012

(with Comparative Totals for June 30, 2011)

2012 2011

Current assets

Cash and cash equivalents $ 767,286 $ 904,286

Investments 251,239 250,992

Accounts receivable 108,435 21,235

Pledges receivable 95,796 173,495

Inventory 10,770,105 10,987,216

Prepaid expenses and other assets 3,991 1,492

11,996,852 12,338,716

Property and equipment, net 7,563,850 7,826,239

Total assets $ 19,560,702 $ 20,164,955

LIABILITIES AND NET ASSETS

Current liabilities

Accounts payable

Capital lease obligation - current portion

Compensated absences

401(k) plan payable

Accrued liabilities

Total current liabilities

Capital lease obligation - long-term portion

Total liabilities

Net assets

Unrestricted

Temporarily restricted

Total net assets

Total liabilities and net assets

$ 9,958 $ 7,779

3,421 2,890

46,597 50,263

51,687 51,678

19,135 4,343

130,798 116,953

8,769 12,722

139,567 129,675

3,605,229 3,715,076
15,815,906 16,320,204

19,421,135 20,035,280

$ 19,560,702 $ 20,164,955

The accompanying notes are an integral part of these financial statements.

2
























